SECTION 6. COSTS AND EXPENSES 


6.1 . RECOVERABLE COSTS. The recoverable City costs associated with the District’s billing, account 
maintenance, program and report reviews as well as liaison activities, assistance to t e 
Corporation and general administration, will be reimbursed to City. City shall deduct recoverable 
City costs from the District’s special fund. Such costs may be withheld by the City Clerk prior to 
making any distribution of funds to Corporation. 

A The recoverable City costs are reimbursable from the assessment revenues each year of 

the District's operation. The reimbursable direct costs and expenses include salaries, 
general expenses and the District's share of required program equipment costs. The 
recoverable City costs are two percent (2%) of the total annual assessments, piusan 
additional one percent (1 %) for departmental costs associated with the direct billing of BID 
stakeholders. For the first fiscal year estimated recoverable costs will be §29,622.55. 

B. The amounts and categories of allowable recoverable or reimbursable City costs are 
subject to existing or future City policies and procedures regarding recoverable costs and 
expenses, and remain subject to review and action by the City Council, in no event will a 
change in policies or procedures be imposed on the Corporation during a current fiscal 
year, such that the charge would require additional funds to be paid to City. Any such 
change shall be made through a written amendment to this Agreement, consistent with 
Section 22 (“Amendment”) below. 

6 2 STANDARD CITY FEES. All standard City fees, including but not limited to, fees or service 
charges for reproduction or transmittal requests or for the generation of real property or business 
ownership lists, reports or specific documents, may be applied to requests by Corporation. Such 
fees are in addition to the estimated costs and fees in Sections 6.1 , 6.3 and 6.4 of this Agreement. 

6.3. SUPPLEMENTAL CITY FEES. Supplemental fees may be charged to Corporation by City to cover 
the additional costs incurred for specialized services, including but not limited to: researching and 
compiling data; preparing specialized types of reports specific to the needs of the Corporation, an 
performing site inspections as described in Section 3.2. of this Agreement. Corporation may 
request the performance of all such specialized services in writing. If City determines to proceed 
with said request, City shall notify the Corporation of any applicable fees prior to performing the 
specialized service requested. City may initiate such special services to resolve discrepancies or 
assessment benefit problems. City will notify Corporation thirty (30) days prior to initiating such 
services in order to allow the Corporation to resolve the need for such specialized services. If 
notice is not given but City does conduct specialized services, the cost of those specialized 
services will be borne by the City. Such fees shall be deducted from the Assessments collected or 
shall be paid in advance by the Corporation, at the City Clerk's discretion and are in addition to 
costs and fees set forth in Sections 6.1, 6.2 and 6.4 of this Agreement. 

6.4. LOS ANGELES COUNTY FEES. All fees and costs charged to City by the County of Los Angeles 
for processing or adjusting Assessments or Assessment data, including, but not limited to District 
report preparation fees, supplemental billing fees and technical, research or systems expenses, 
shall be deducted from Assessments collected. Such fees are in addition to the costs and fees 
shown in Sections 6.1 through 6.3 of this Agreement. 

SECTION 7. RETENTION OF RECORDS. AUDIT AND REPOR TS 

7.1 . In accordance with generally accepted accounting principles, Corporation shall maintain full and 
complete records of activities and services performed under this Agreement, in their original form. 
Such records shall be open to the inspection of City and City may audit such records. Corporation 
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agrees to keep all such records on file in a secure location for a minimum of three (3) years 
subsequent to the expiration of this Agreement. 

7.2. The records maintained by Corporation shall include, but shall not be limited to, all invoices and 
receipts for District related expenditures incurred and must include supporting documentation for 
the activities or programs described in the District budget or Management District Plan. City 
reserves the right to perform a contract compliance audit at least once annually. Corporation shall 
provide any records or reports requested by the City regarding performance of this Agreement. 
Corporation agrees to keep all receipts and other supporting documents available for inspection 
and as specified in Section 7.1 of this Agreement. 

SECTION 8. INSURANCE 

8.1. General Conditions 


B. During the term of this Agreement and without limiting Corporation’s indemnification of the 

City, Corporation shall provide and maintain at its own expense a program of insurance 
having the coverages and limits customarily carried and actually arranged by Corporation 
but not less than the amounts and types listed on Form General 146 (Rev. 03/09) 
(attached hereto as Exhibit 1). Such insurance shall conform to City requirements 
established by Charter, ordinance or policy, shall comply with the instructions set forth on 
Form General 133 (Rev. 03/09) (included in Exhibit 1) and with the conditions set forth on 
the applicable City Special Endorsement form(s), copies of which are included in Exhibit 1 , 
and shall otherwise be in a form acceptable to the City Attorney. Specifically, such 
insurance shall: 1) protect City as an Insured or an Additional Interest Party, or a Loss 
Payee As Its Interests May Appear, respectively, when such status is appropriate and 
available depending on the nature of the applicable coverages; 2) provide City at least 
thirty (30) days advance written notice of cancellation, material reduction in coverage or 
reduction in limits when such change is made at the option of the insurer; and 3) be 
primary with respect to City’s insurance program. Except when City is a named insured, 
Contractor’s insurance is not expected to respond to claims, which may arise from the acts 
or omissions of the City. 

8.2 Modification of Coverage 

A. City reserves the right at any time during the term of this Agreement to change the 
amounts and types of insurance required hereunder by giving Corporation ninety (90) days 
advance written notice of such change. If such change should result in substantial 
additional cost to the Corporation due to market-wide unavailability of coverage, City 
agrees to negotiate additional compensation proportional to the increased benefit to City. 

8.3. Failure to Procure Insurance 

A. All required insurance must be submitted and approved by the City Attorney prior to the 
inception of any operations or tenancy by Corporation. The required coverages and limits 
are subject to availability on the open market at reasonable cost as determined by City. 
Non-availability or non-affordability must be documented by a letter from Corporation’s 
insurance broker or agent indicating a good faith effort to place the required insurance and 
showing as a minimum the names of the insurance carriers and the declinations or 
quotations received from each. 

B. Within the foregoing constraints, Corporation’s failure to procure or maintain required 
insurance or a self-insurance program during the entire term of this Agreement shall 
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